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Approach to Investing

Concept of Saving

} Setting goals

} Achieving dreams

} Creating a corpus of funds for the 

future

} Planning for expected as well as 

unforeseen financial needs

Concept of Investing

} Set financial objectives

} Ascertain risk appetite

} Investment horizon

} Tax optimization

} Liquidity / income requirements

Asset Categories

} Equity

} Gold

} Debt

} Real Estate

} Cash & cash equivalents 

} Commodities

Investment Channels
} Physical Assets

} Direct Equity

} Mutual Funds

} PMS

} Insurance

} Bank Deposits / Fixed Deposits

} Bonds 

Equity as an asset class

} Generated greater long term wealth 

compared to any other asset class 

} An effective hedge against inflation 

} Investment plans to suit different risk 

appetites

} Wide choice of investments across 

stocks and sectors

} Highly tax efficient

} Indian stock market  is among the 

best performing stock markets in 

the world

} 8th largest stock market 

} Among the Top 15 countries 

reporting highest growth

} Equity satisfies the twin objectives of 

delivering long term capital 

appreciation with liquidity, unlike Real 

Estate

*By market capitalisation. Source: The Economist: Pocket World in Figures, 2009 edition
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Returns across asset classes

Asset Class
Years

25 20 15 10 5

Sensex 16.7 15.2 14.5 20.0 22.4

Gold 6.6 8.4 11.3 17.1 22.7

FDs 9.2 9.2 8.8 7.5 6.6

Bond Yield 10.1 10.2 9.9 8.8 7.8

Inflation 6.7 6.8 5.8 5.1 5.6

Returns in %

Compounded annual returns based on investing Rs. 1000 a month

Only equity outpaces inflation comfortably across time periods

Source: Bloomberg; In-house analysis
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Returns on key world indices

Absolute returns on various world indices

Equity investments in emerging markets have outpaced returns from developed markets

Period: Jan 2001 to March 2010 | Source: Bloomberg; In-house analysis

Index Absolute 

Returns 

%

Dow 0.13

Sensex 329.92

NKY -17.87

DAX -2.21

CAC -30.64

UKX -7.12
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Why invest in Portfolio Management Services?

Becausemanaging andgrowing your wealth

} Requiresa professional approachto be successfulover a period of time

} Involvesconstant analysis of a varietyof micro andmacroeconomicfactors

} Requiresanunderstandingof risk andthe tools to manage it on anongoingbasis

} Involvescommittingtime asidefromoneõsprimaryoccupation

At Paterson , we make investing a hassle free and rewarding experience, so that 

the wealth we generate is yours for generations!
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Paterson Portfolio Management Services

PatersonPMS

} SEBI registered Portfolio Manager

} DiscretionaryPMS

Investment Philosophy

} At Paterson,we believe in creating long term value by following a disciplined approach that

combinesconservative wisdom with modern tools / techniques

Investment Strategy

} To achievesuperior returns from equity we investwith a medium to long term view,and ensurethat

your investmentsarebackedby soundresearch

} We follow a combinationof top -down andbottom -up investmentapproach

Returns

} Superiorreturns

} Returnsmonitored in linewith return expectation

Multiple Choices

} Basedon riskðreturn profilingof investors

} Schemesto suit differentinvestmenthorizonsðshort-term,mediumterm,longterm
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Fund Management Process

Step 1:

} Portfolio Structuring based 

on investorõs profile, factoring in:

} Objectives

} Risk appetite

} Return expectation

} Investment horizon

} Liquidity requirements

Step 2:

} Investment Process

} Idea generation

} Idea evaluation and back testing

} Idea presentation to Investment 

Committee

} Idea execution

} Monitoring and risk management

} Exit strategy 

Step 3:

} Reporting

} Monthly reports with Portfolio 

Statements and Valuations

} Month-wise Portfolio strategy 

update

} Centralized Decision Making System

} Fund management team is supported by

} Excellent Research (proprietary and outsourced)

} Investment Committee consisting of 

} CEO

} Head of Research

} Fund Manager

} Research Analysts
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Investment Process

I] Idea Generation

ÅEvent based

ÅIn-house research

ÅOutsourced research

II] Idea Evaluation & Back Testing

ÅPrimary and Secondary research

ÅAnalyst views

ÅManagement calls

ÅTechnical check

III] Idea Presentation to 
Investment Committee

ÅAnalysis

ÅApproval

IV] Idea Execution

ÅIdea incorporation into PMS portfolio

ÅStock selection / removal and 
proportion in PMS portfolio 
determined by Fund Manager

V] Monitoring & Risk Management

ÅMonitoring macro and micro 
environments

ÅTracking impact of these on portfolio

VI] Exit Strategy

ÅPeriodic review of price targets

ÅRebalancing of portfolio as and when 
necessary


